COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION

AT RICHMOND, AUGUST 13,2018 scc-giepycs
) - CLERK'S OFF]
OOCUMENT CONTROL CEPEITER

COMMONWEALTH OF VIRGINIA, ex rel. 018 AUG 13 Al yQ

STATE CORPORATION COMMISSION
CASE NO. PUR-2018-00126
Ex Parte: In the matter of repealing Regulations
Governing Exemptions for Large General Service
Customers under § 56-585.1 A § ¢ of the Code of Virginia

ORDER FOR NOTICE AND COMMENT

The Regulations Governing Exemptions for Large General Service Customers under
§ 56-585.1 A S ¢ of the Code of Virginia, 20 VAC 5-316-10 et seq. ("LGS Customer Exemption
Rules"), adopted by the State Corporation Commission ("Commission") pursuant to § 56-585.1
of the Virginia Electric Utility Regulation Act, Chapter 23 (§ 56-576 ef seq.) of Title 56 of the
Code of Virginia ("Code"), apply to the large general service customers of Virginia's electric
utilities subject to the provisions of § 56-585.1 A 5 ¢ that have verifiable histories of using more
than 500 kilowatts ("kW") but no more than 10 megawatts of demand from a single metering
point. The LGS Customer Exemption Rules establish requirements for such large general
service customers to request exemption from any rate adjustment clause approved by the
Commission pursuant to § 56-585.1 A S ¢ of the Code, if the customer can demonstrate that it
has implemented an energy efficiency program, at the customer's expense, that has produced or
will produce measured and verified results.'

Effective July 1, 2018, Chapter 296 of the 2018 Acts of Assembly ("Chapter 296")
amended § 56-585.1 A 5 c of the Code to state, in part:

None of the costs of new energy efficiency programs of an electric utility,
including recovery of revenue reductions, shall be assigned to any large general

! See 20 VAC 5-316-10.
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service customer. A large general service customer is a customer that has a

verifiable history of having used more than 500 kilowatts of demand from a single

meter of delivery.

Chapter 296 eliminated from Code § 56-585.1 A 5 ¢ the language requiring a large general
service customer with a verifiable history of using more than 500 kW, who does not wish to
participate in an electric utility's energy efficiency program or programs, to demonstrate that it
has implemented an energy efficiency program, at the customer's expense, that has produced or
will produce measured and verified results. Chapter 296 also eliminated the language in

§ 56-585.1 A S c that required the Commission to "promulgate rules and regulations to
accommodate the process under which such large general service customers shall file notice of
such exemption. . . ." Accordingly, there appears to be no need to retain the LGS Customer
Exemption Rules.

NOW THE COMMISSION, having considered the amendments to § 56-585.1 A 5 c of
the Code by Chapter 296, finds that interested parties should be permitted to comment on the
need to retain any portion of the Regulations Governing Exemptions for Large General Service
Customers under § 56-585.1 A 5 ¢ of the Code of Virginia, 20 VAC 5-316-10, ef seq.

Accordingly, IT IS ORDERED THAT:

(1) This case is docketed and assigned Case No. PUR-2018-00126.

(2) The Commission's Division of Information Resources shall forward the proposed
repeal of the Regulations Governing Exemptions for Large General Service Customers under
§ 56-585.1 A 5 ¢ of the Code of Virginia, Appendix A hereto, to the Registrar of Virginia for
publication in the Virginia Register of Regulations.

(3) The Commission's Division of Information Resources shall make a downloadable

version of the proposed repeal of the Regulations Governing Exemptions for Large General
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Service Customers under § 56-585.1 A 5 ¢ of the Code of Virginia, Appendix A, available for

access by the public at the Commission's website, http://www.scc.virginia.gov/case. The Clerk

of the Commission shall make a copy of the proposed repeal of Regulations Governing
Exemptions for Large General Service Customers under § 56-585.1 A 5 ¢ of the Code available
for public inspection and provide a copy, free of charge, in response to any written request for
one.

(4) On or before September 17, 2018, any interested person may comment on, propose
modifications or supplements to, or request a hearing on the proposed repeal of Regulations
Governing Exemptions for Large General Service Customers under § 56-585.1 A 5 ¢ of the Code
by filing an original and fifteen (15) copies of such comments or requests with Joel H. Peck,
Clerk, State Corporation Commission, ¢/o Document Control Center, P.O. Box 2118, Richmond,
Virginia 23218. Interested persons desiring to submit comments or hearing requests
electronically may do so by following the instructions available at the Commission's website:

http://www.scc.virginia.gov/case. Individuals shall be specific in their comments to the

proposed repeal of Regulations Governing Exemptions for Large General Service Customers
under § 56-585.1 A 5 ¢ of the Code of Virginia and shall address only those issues pertaining to
the amendment of § 56-585.1 A 5 ¢ of the Code pursuant to Chapter 296. Issues outside the
scope of implementing this amendment will not be open for consideration. Any request for
hearing shall state with specificity why the issues raised in the request for hearing cannot be
adequately addressed in written comments. Interested parties shall refer in their comments or
requests to Case No. PUR-2018-00126.

(5) If no written request for a hearing on the proposal to repeal the Regulations

Governing Exemptions for Large General Service Customers under § 56-585.1 A § ¢ of the Code
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of Virginia, as outlined in this Order, is received on or before September 17, 2018, the
Commission may, upon consideration of any comments submitted in support of or in opposition
to the proposal, enter an order based upon the papers filed herein.

(6) This matter is continued.

AN ATTESTED COPY hereof shall be sent by the Clerk of the Commission to all
persons on Attachment A hereto and C. Meade Browder, Jr., Senior Assistant Attorney General,
Office of the Attorney General, Division of Consumer Counsel, 202 N. 9th Street, 8th Floor,
Richmond, Virginia 23219-3424. A copy hereof shall be delivered to the Commission's Office
of General Counsel and the Divisions of Public Utility Regulation and Utility Accounting and

Finance.
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Appalachian Power Company
Mr. William A. Castle

Director Regulatory Services

3 James Center

1051 East Cary Street, Suite 702
Richmond, Virginia 23219

Dominion Energy Services, Inc.
Lisa S. Booth, Esquire

P.O. Box 26532

Richmond, Virginia 23261

A&N Electric Cooperative
Mr. Butch Williamson
President & CEO

P.O. Box 290

Tasley, Virginia 23441-0290

B-A-R-C Electric Cooperative
Mr. Michael J. Keyser
CEOQ/General Manager

P.O. Box 264

Millboro, Virginia 24460-0264

Central Virginia Electric Cooperative
Mr. Gary E. Wood

President & CEO

P.O. Box 247

Lovingston, Virginia 22949

Community Electric Cooperative
Mr. Steven A. Harmon

President

P.O. Box 267

Windsor, Virginia 23487-0267

Craig-Botetourt Electric Cooperative
Mr. Shawn C. Hildebrand

General Manager

P.O. Box 265

New Castle, Virginia 24127-0265

Kentucky Utilities Company

d/b/a Old Dominion Power Company
Robert M. Conroy, VP

State Regulation & Rates

LG&E and KU Energy LLC

220 W. Main Street

Louisville, KY 40202

ATTACHMENT A

Mecklenburg Electric Cooperative
Mr. John C, Lee

President & CEO

P.O. Box 2451

Chase City, Virginia 23924-2451

Northern Neck Electric Cooperative
Mr. Greg White

President & CEO

P.O. Box 288

Warsaw, Virginia 22572-0288

Northern Virginia Electric Cooperative
Mr, Stanley C. Feuerberg

President & CEO

P.O. Box 2710

Manassas, Virginia 20108-0875

Prince George Electric Cooperative

Mr. Michael Malandro, President & CEO
P.O. Box 168

Waverly, Virginia 23890-0168

Rappahannock Electric Cooperative
Mr. Kent Farmer

President & CEO

P.O. Box 7388

Fredericksburg, Virginia 22404-7388

Shenandoah Valley Electric Cooperative
Mr. Michael W. Hastings

President & CEO

P.O. Box 236

Mt. Crawford, Virginia 22841-0236

Southside Electric Cooperative
Mr. Jeffrey S. Edwards
President & CEO

P.O. Box 7

Crewe, Virginia 23930-0007

ELCOEEA8T



Appendix A
Page 1 of 5

STATE CORPORATION COMMISSION

Chapter 316 Rules Governing Exemptions for Large General Services Customers

20VAC5-316-10. Applicability-and-scope- (Repealed.)

20VAC5-316-20. Administrative—procedures—for—notice—to—utility —and—commission:
(Repealed.)
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20VAC5-316-40. Dispute-resolution. (Repealed.)
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